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(a) Definition. Commodities, as used in this
clause, means any materials, articles, sup-
plies, goods, or equipment.

(b) Commodities acquired under this con-
tract shall be exempt from all value added
taxes and customs duties imposed by the re-
cipient country. This exemption is in addi-
tion to any other tax exemption provided
through separate agreements or other
means.

(c) The Contractor shall inform the foreign
government of the tax exemption, as docu-
mented in the Letter of Offer and Accept-
ance, country-to-country agreement, or
interagency agreement.

(d) If the foreign government or entity nev-
ertheless imposes taxes, the Contractor shall
promptly notify the Contracting Officer and
shall provide documentation showing that
the foreign government was apprised of the
tax exemption in accordance with paragraph
(c) of this clause.

(e) The Contractor shall insert the sub-
stance of this clause, including this para-
graph (e), in all subcontracts for commod-
ities that exceed $500.

(End of clause)

[70 FR 57192, Sept. 30, 2005]

252.231-7000 Supplemental cost prin-
ciples.

As prescribed in 231.100-70, use the
following clause:

SUPPLEMENTAL COST PRINCIPLES (DEC 1991)

When the allowability of costs under this
contract is determined in accordance with
part 31 of the Federal Acquisition Regulation
(FAR), allowability shall also be determined
in accordance with part 231 of the Defense
FAR Supplement, in effect on the date of
this contract.

(End of clause)

252.232-7000 Advance payment pool.

As prescribed in 232.412-70(a), use the
following clause:

ADVANCE PAYMENT PooL (DEC 1991)

(a) Notwithstanding any other provision of
this contract, advance payments will be
made for contract performance in accord-
ance with the Determinations, Findings, and
Authorization for Advance payment dated

(b) Payments made in accordance with this
clause shall be governed by the terms and
conditions of the Advance Payment Pool
Agreement between the United States of

252.232-7003

America and (insert the mame of the con-
tractor). The Agreement is incorporated in
the contract by reference.

(End of clause)

252.232-7001 Disposition of payments.

As prescribed in 232.412-70(b), use the
following clause:

DISPOSITION OF PAYMENTS (DEC 1991)

Payment will be by a dual payee Treasury
check made payable to the contractor or the
(insert the name of the disbursing office in the
advance payment pool agreement), and will be
forwarded to that disbursing office for appro-
priate disposition.

(End of clause)

[66 FR 36479, July 31, 1991, as amended at 57
FR 42633, Sept. 15, 1992]

252.232-7002 Progress payments for
foreign military sales acquisitions.

As prescribed in 232.502-4-70(a), use
the following clause:

PROGRESS PAYMENTS FOR FOREIGN MILITARY
SALES ACQUISITIONS (DEC 1991)

If this contract includes foreign military
sales (FMS) requirements, the Contractor
shall—

(a) Submit a separate progress payment re-
quest for each progress payment rate; and

(b) Submit a supporting schedule show-
ing—

(1) The amount of each request distributed
to each country’s requirements; and

(2) Total price per contract line item appli-
cable to each separate progress payment
rate.

(c) Identify in each progress payment re-
quest the contract requirements to which it
applies (i.e., FMS or U.S.);

(d) Calculate each request on the basis of
the prices, costs (including costs to com-
plete), subcontractor progress payments, and
progress payment liquidations of the con-
tract requirements to which it applies; and

(e) Distribute costs among contract line
items and countries in a manner acceptable
to the Administrative Contracting Officer.

(End of clause)

252.232-7003 Electronic submission of
payment requests and receiving re-
ports.

As prescribed in 232.7004, use the fol-
lowing clause:
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